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MARKET WATCH 

March 22 2018 

 Metals and Energy 

COMMODITY LAST OPEN HIGH LOW NETCHG PERCCHG VOL OI 

CHICAGO MERCANTILE EXCHANGE - COMEX 

SPOT GOLD 1,329.50 1,332.50 1,335.00 1,327.50 8.00 0.61% - - 

GOLD FUTURES 1,329.53 1,332.11 1,334.93 1,327.56 -2.58 -0.19% 34720 252157 

SPOT SILVER 16.525 16.57 16.61 16.505 0.11 0.65% - - 

SILVER FUTURES 16.532 16.567 16.613 16.509 -0.04 -0.21% 23989 150910 

COPPER FUTURES 3.061 3.08 3.088 3.058 -0.02 -0.62% 42516 152017 

NEW YORK MERCANTILE EXCHANGE (NYMEX) 

CRUDE OIL FUTURES 65.09 65.49 65.69 64.61 -0.08 -0.12% 169732 544132 

NATURAL GAS FUTURES 2.643 2.649 2.658 2.643 -0.01 -0.19% 4515 61649 

LONDON METALS EXCHANGE (LME) 

ALUMINUM 2,085.75 2,086.50 2,105.00 2,085.25 10.00 0.48% 5806 3657 

COPPER 6,794.75 6,839.25 6,859.75 6,789.50 -39.25 -0.57% 6178 3346 

LEAD 2,386.75 2,405.50 2,419.75 2,384.00 -16.00 -0.67% 1349 1083 

NICKEL 13,520.00 13,555.00 13,662.50 13,472.50 10.00 0.07% 2602 1493 

ZINC 3,228.00 3,256.50 3,280.50 3,223.25 -18.25 -0.56% 3644 2091 

MULTI COMMODITY EXCHANGE (MCX) 

GOLD 30530.00 30530.00 30615.00 30486.00 81.00 0.27% 4835 5637 

SILVER 38784.00 38785.00 38933.00 38740.00 94.00 0.24% 5436 19103 

         

CRUDE OIL 4250.00 4245.00 4259.00 4216.00 -1.00 -0.02% 52165 29638 

NATURAL GAS 172.40 173.00 173.30 172.30 -0.70 -0.40% 9382 13628 

         

ALUMINUM 134.95 135.25 135.90 134.85 0.45 0.33% 5003 3541 

COPPER 442.85 444.55 446.15 442.50 -0.70 -0.16% 19255 15187 

LEAD 155.60 156.35 157.35 155.30 -0.75 -0.48% 7070 3685 

NICKEL 878.40 878.80 882.00 875.40 1.50 0.17% 14057 9461 

ZINC 210.55 212.50 212.90 210.20 -1.60 -0.75% 11350 5670 

NYMEX Crude Oil, LTP $65.17 
 
Crude Oil is taking a breather after having rallied for two 
consecutive days. The short term action calls for prices to test 
resistance at 66.15 this week and further higher on a daily close 
above this level.  
 
In intraday, support is seen at 64.50 and a breakdown could trigger 
a deeper correction in the commodity whereas resistance today is 
expected to come into play at 65.50.  

PICK OF THE WEEK 

Analyst:  
 

Sam Nair 
Sam.nair@smifs.com 



 

2 

March 22 2018 

 Metals and Energy 

KEY MARKET EVENTS/RELEASES 

COUNTRY DATA RELEASE/EVENT TIME IMPACT CONSENSUS PREVIOUS 

US UNEMPLOYMENT CLAIMS 6.00 PM HIGH 225,000 226,000 

US PMI REPORT (MAR) 7.15 PM MEDIUM - - 

US NATURAL GAS STORAGE 8.00 PM HIGH -87 BCF -93 BCF 

THE DAY AHEAD 

Precious Metals rally after FED meet; profit booking expected 
 
Precious Metals rallied sharply in the morning session gaining over a percent but has declined since then with Gold at 1329.60 
and Silver at 16.53, up 0.65% each. 
 
Precious Metals are extending gains from the previous session with both Gold and Silver gaining nearly a percent after the 
Federal Reserve increased its interest rates by 25 bps in a highly anticipated move by the markets. The median dot-plot 
continued to project 3 rate hikes this year along with an upward revision of economic projections. The market was anticipating an 
additional fourth rate hike in December but with the central bank deciding to stick to three hikes, the overall impact is expected 
to be positive in the short term.  
 
The intraday bias is slightly inclined to the lower side. Gold finds strong support at 30500 today and may test 30430-30400 if 
broken whereas, on the upside, resistance comes into play at 30600. Silver has support at 38750 and then further lower at 38500 
whereas resistance is seen at 38900 today.  
 
Base Metals trade lower in early session; may decline further 
 
Base Metals are trading lower today after having a strong start in the morning with Copper down 0.345 to trade at 6810.75 
currently whereas Aluminum is the only metal in green trading at 2086.75, up 0.53% currently. 
 
The intraday bias is likely to remain on the downside as concerns of a trade war between the US/China came to the forefront 
again. Trump is expected to announce tariffs targeting $60 billion in Chinese imports aimed at curbing theft of U.S. technology, 
raising fears of a global trade war. He is set to sign an order "targeting China's economic aggression". The imports placed by the 
US on Aluminum and Steel have already spooked the base metals complex as a whole as it brings in fears of an oversupply in the 
market.  The combination of a strong dollar index after the FOMC meeting and a relatively poor macroeconomic backdrop has 
left the base metals complex struggling with a direction.  
 
Technically, Copper broke above its down sloping trading channel and could extend gains in the coming days. Price action since 
open indicates another attempt at 6760-50 in intraday and ability to hold and reverse from the level should be considered a 
positive indication for the metal. The trio of Aluminum-Lead-Zinc continue to fluctuate within a range and could extend losses 
along with Nickel in the evening session. 
 
Crude Oil tests previous resistance; intraday bias negative 
 
Crude Oil is trading with a neutral bias intraday with near-month futures at 65.12, down 0.09% whereas Natural Gas is also 
trading unchanged at 2.64 currently.  
 
Crude Oil also rallies sharply last evening supported by the surprise draw in EIA report which said that oil inventories fell 2.62 mln 
beating forecasts of a build in stocks along with consistent draws for refined products as well. US production also increased 0.03 
mbpd to 10.407 mbpd which was also in line with average weekly gains whereas stocks levels in Cushing fell to its lowest level in 
3 years supporting prices further in intraday. Natural Gas storage report is due tonight with the consensus calling for an 87 bcf 
draw compared to a 93 bcf build in the previous week.  
 
We continue to maintain a bullish outlook on prices with upside price objectives at 66.15 and potentially higher in the short term 
whereas, on the downside, 65.00 and then 64.00 could act as strong support levels today. 
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COMMODITY TREND R1 R2 R3 PIVOT S1 S2 S3 

GOLD NEUTRAL 30565.66 30682.33 30956.33 30408.33 30291.66 30134.33 29860.33 

SILVER NEUTRAL 38932.00 39174.00 39765.00 38583.00 38341.00 37992.00 37401.00 

CRUDE OIL NEGATIVE 4288.33 4325.66 4429.66 4221.66 4184.33 4117.66 4013.66 

NATURAL GAS NEGATIVE 175.66 178.23 182.33 174.13 171.56 170.03 165.93 

ALUMINUM NEUTRAL 135.33 136.16 137.81 134.51 133.68 132.86 131.21 

COPPER NEGATIVE 446.16 448.78 455.68 441.88 439.26 434.98 428.08 

LEAD NEGATIVE 158.00 159.65 163.50 155.80 154.15 151.95 148.10 

NICKEL NEGATIVE 887.53 898.16 922.06 874.26 863.63 850.36 826.46 

ZINC NEGATIVE 213.78 215.41 219.81 211.01 209.38 206.61 202.21 
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Any document, including this report, which is prepared by the research team of Stewart & Mackertich Wealth 
Management Ltd. (SMIFS) is circulated for the purpose of information only to the intended recipient and should not 
be replicated or quoted or circulated to any person/corporate or legal entities in any form. This document/ 
documents/ reports/ opinion should not be interpreted as an Investment/ taxation/ legal advice. While the 
information contained in the report has been procured in good faith, from sources considered/ believed to be 
reliable, all/ part of the statement/ statements/ opinion/ opinions/ view/ views in the report may not be considered 
to be complete or accurate. Therefore, it should only be relied upon at the recipients own risk.  
 
Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons of the 
company (SMIFS) are often sought after for expressing their views on print/ electronic/ web media. The 
views expressed are purely based on their assumption/ understanding on fundamental approach/ technical 
and historic facts on the subject. The views expressed should not be construed as an offer to buy/ sell or hold 
equity/ commodity/ currencies or their derivatives. The views/ opinions expressed is for information purpose 
only, and may change due to underlying factors, related or unrelated or other market conditions and may or 
may not be updated.  
 
Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, agents, and 
representatives shall not be liable for any damages whether direct or indirect, incidental, special or consequential 
including lost revenue or lost profits that may arise from or in connection with the use of the information/ research 
reports/ opinions expressed.  
 
Disclosure: Clients/ Associates of SMIFS Group may be holding positions in equities or their derivatives on 
which the research report is made or opinion is formed or views are expressed in print or electronic media. We 
ensure all compliance is adhered to with this report/ reports/ opinion or views expressed. 
 
Analyst ownership of the stock – NIL  
Analyst’s dependent relatives’ ownership in the stock – NIL  
 
Analyst Certification: The matter related to the report has been taken from sources believed reliable and the 
views expressed about the subject or issues in this report accurately reflect the personal views of the analyst/ analysts. 
Stewart & Mackertich Wealth Management Ltd. does not compensate partly or in full, directly or indirectly, related to 
specific recommendations or views expressed by the research analysts/ market strategists/ Portfolio Managers.  
 
REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Securities & 
Exchange Board of India (SEBI), registration number being INH300001474.  
 
Stewart & Mackertich Wealth Management Ltd. 
Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India. 
Tel.: +91 33 3051 5408 /, Fax: 91 33 22893401 
 
Website: www.smifs.com 
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